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Vodafone Idea seeks further 
relief on AGR dues in SC plea

Vodafone Idea, which owes ₹83,400 crore in AGR dues, had sought a ₹45,000 crore waiver

sized that near-term EV 
growth will come from 
exports.

The country’s largest two-
wheeler maker—Hero Moto-
Corp—is also entering Europe, 
with planned launches in the 
UK, Germany, France and 
Spain in 2025-26, aiming to 
boost exports of its electric 
scooter Vida VX2. Ultravio-
lette, too, sees the European 
market as an important 
growth destination. In August, 
Mahindra and Mahindra said 
that it was looking to export its 
EVs to the UK following the 
India-UK free trade agree-
ment.

According to the European 
Automobile Manufacturers’ 
Association, electric car regis-
trations in the region fell 1.3% 
to less than 2 million units in 
2024. As for e-two-wheelers, a 
May report by market research 
firm Global Market Insights 
Inc. projected that the Euro-
pean e-bike market would 
expand at a compound annual 
growth rate of 3.8% to reach 
$25.1 billion in 2034 from $17.5 
billion in 2024.

For an extended version of 
this story, go to livemint.com.

DoT had calculated Vodafone Idea’s total dues at ₹58,254 crore MINT

Jatin Grover & Devina Sengupta

new delhi/mumbai

V
odafone Idea has filed an 
amended petition with the 
Supreme Court, seeking a 
waiver of penalties and 
interest on adjusted gross 

revenue (AGR) dues, arguing that the 
disputed components of the dues have 
yet to be finalised. The petition, dated 
18 September and reviewed by Mint, 
claims the telecom operator has paid all 
undisputed AGR dues on a self-assess-
ment basis.

“The Hon'ble Supreme Court for the 
first time directed inclusion of the dis-
puted heads for the computation of 
AGR. Hence, till date, it cannot be said 
that there was any default in payment 
requiring imposition of penalty,” Voda-
fone Idea said in the petition.

According to the amended petition, 
both DoT and the company agree that 
the amounts need to be reconciled, 
corrected, and finalised. “Till the prin-
cipal amount payable is not crystallized 
and finalized, it cannot be said that the 
petitioner is in default requiring 
payment of penalty,” the telecom 
operator said in the petition.

To be sure, Vodafone Idea, 
which owes ₹83,400 crore in AGR 
dues, had sought a waiver of 
₹45,000 crore comprising interest 
and penalties on AGR dues from SC 
in a petition on 13 May. This was 
rejected by the court on 19 May.

In 2019, SC ruled that Vodafone Idea 
and its peers needed to pay statutory 
liabilities on AGR, including non-tele-
com revenue, to the government. How-
ever, there were significant discrepan-
cies between the telecom department’s 

calculations and the self-assessed dues 
reported by the telecom operators.

DoT calculated the total dues at 
₹58,254 crore, inclusive of penalty and 
interest on penalty up to FY17, com-
pared to Vodafone Idea’s estimate of 

₹21,500 crore. As per the license agree-
ment between Vodafone Idea and DoT, 
in case the total amount paid as quar-
terly licence fee for the four quarters of 
the financial year falls short by more 
than 10% of the payable licence fee, it 
shall attract a penalty of 50% of the 

entire amount of short payment.
Vodafone Idea cited the Supreme 

Court’s July 2024 ruling in the Mineral 
Area Development Authority versus 
Steel Authority of India case. The court 
held that Parliament lacked legislative 

competence to tax mineral rights and 
waived interest and penalties on pre-
July 2024 demands. Vodafone Idea 
argued that similar relief should apply 
to its AGR dues. On 8 September, 
Vodafone Idea filed a fresh writ petition 
in SC challenging an additional 

demand of ₹9,450 crore by the Union 
government towards AGR dues.

SC had, in 2020, locked Vodafone 
Idea’s AGR dues till 2016-17 based on 
calculations by DoT, adding that no 
self-assessment or re-assessment of the 
dues would be permitted.

However, DoT has now sought addi-
tional payments for up to 2018-19, 
Vodafone Idea stated in its petition.

The beleaguered telecom operator 
owes about ₹83,400 crore in AGR dues 
to the government, with annual pay-
ments of ₹18,000 crore beginning in 
March. Overall, Vodafone Idea’s total 
dues to the government are ₹2 trillion, 
including penalties and interest.

On 19 September, the government 
urged the court to hear the matter on 
26 September, with the aim of reaching 
a resolution. The matter was further 
adjourned and is now scheduled for 6 
October. In a letter dated 17 April, 
Vodafone Idea urged DoT to consider 
the principal of ₹17,213 crore—calcu-
lated by the department up to FY19—as 
final and provide a 100% waiver on 
interest and penalty for the AGR dues.

“The main concern from the 
banks is that large dues are payable 
to the government, while the bank 
repayments are being made. A 
moratorium on AGR and spectrum 
instalments till at least FY30 will go 
a long way in the banks getting 
comfort that large GOI (govern-
ment) dues are only paid after they 

have received a significant repayment 
of their new loans by FY30," Akshaya 
Moondra, former chief executive offi-
cer of Vodafone Idea, said in the letter.

jatin.grover@livemint.com
For an extended version of this story, 

go to livemint.com.
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cerns about the rationale 
behind the Inveco acquisition 
in a struggling European mar-
ket. “There was a very small 
window to get this business.”

Analysts believe that while 
Europe is not an attractive des-
tination for auto sales yet, 
Indian OEMs can look to grad-
ually grab a share in the 
region’s EV market.

“Tech is still largely in 
Europe, China, South Korea, 
Japan and the US. So, based on 

valuation, there 
would be acquisi-
tion opportunities 
in the non-grow-
i n g  m a r k e t s 
among these mar-
kets,” said Sub-
habrata Sengupta, 
partner at Asia-fo-
cused strategy 
consulting firm 

Avalon Consulting.
In parallel, several Indian 

automakers are using the 
opportunity to expand exports 
of their premium EVs to the 
region. Maruti exported 2,900 
units of its e-Vitara to the 
region before its India launch. 
The country’s largest car-
maker has repeatedly empha-

ton bet and Ashok Leyland in 
the UK—have not yielded the 
best returns.

The latest is TVS Motor’s €5 
million (about ₹52 crore) 
acquisition of Italian design 
and engineering firm Engines 
Engineering S.p.A. on 25 Sep-
tember to set up a global 
design hub in Bologna, Italy, 
and upgrade its premium 
offerings.

In July, Tata Motors bought 
the CV business of Italy’s Iveco 
S.p.A. for $4.4 billion, while 
Bajaj took full control of Aus-
tria’s KTM in an €800-million 
deal in May.

The shopping spree is 
driven by European automak-
ers’ struggles in a slowing 
economy. Industry executives 
assert that this window of 
opportunity in Europe can 
help Indian firms diversify 
geographically and acquire 
advanced capabilities.

“We are expanding our abil-
ity to deliver premium, con-
nected, and electric vehicles 
that  set  new 
global bench-
marks,” said TVS 
Motor chairman 
and managing 
director Sudar-
shan Venu, while 
announcing the 
Engines deal. The 
management said 
it will comple-
ment its British business Nor-
ton Motorcycle Co. Ltd, which 
it acquired in 2020 for €16 mil-
lion (about ₹153 crore then).

“Opportunities like these do 
not come when you want— 
you move when they arise,” 
said Tata Motors chief finan-
cial officer P.B. Balaji on 31 
July, addressing investor con-
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Indian automakers chase 
Europe’s EV tech, buyers

Indian automakers are taking the opportunity to increase the 

exports of their premium electric vehicles to Europe. AP

The shopping 
spree is driven by 

European 
automakers’ 

struggles, 
exacerbated by 

US tariffs 


	20250930_AGM38_PublicationOfCMDSpeech.pdf
	Mint Mumbai 30-09-2025 Page11.pdf

		2025-09-30T11:45:27+0530
	DEEPESH SHAMJI JOISHAR




